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Lux 1998, Lux/Marchesi 1999/2000:

nf fundamentalists
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Table 1: Long-term dependence in squared and absolute returns

squared  returns absolute returns
median d in % rejections median d in % rejections
10 samples of d=0 10 samples of d=0
of 2000 obs. (95% conf.) of 2000 obs. (95% conf.)

Simulation 1 0.31 20 % 0.39 30 %
Set I: Simulation 2 0.24 20 % 0.39 40 %

Lux/Marchesi 0.17 40 % 0.38 80 %
Simulation 1 0.32 10 % 0.55 60 %

Set II: Simulation 2 0.39 30 % 0.52 70 %
Lux/Marchesi 0.54 100 % 0.63 100 %
Simulation 1 0.47 60 % 0.56 80 %

Set III: Simulation 2 0.53 70 % 0.62 90 %
Lux/Marchesi 0.50 100 % 0.64 100 %
Simulation 1 0.47 60 % 0.61 80 %

Set IV: Simulation 2 0.40 40 % 0.58 100 %
Lux/Marchesi 0.52 90 % 0.64 90 %

Table 1



Table 2: Fat tail property of the data: kurtosis and tail index estimates

kurtosis 2.5% tail 5% tail 10% tail
Simulation 1 147.47 3.34 2.57 2.27

Set I: Simulation 2 27.59 3.23 2.51 2.17
Lux/Marchesi 135.73 2.04 2.11 1.93
Simulation 1 43.16 2.61 2.32 2.19

Set II: Simulation 2 23.46 3.43 2.96 2.35
Lux/Marchesi 16.10 2.82 2.52 2.18
Simulation 1 147.95 3.34 2.93 2.28

Set III: Simulation 2 34.65 3.21 2.81 2.67
Lux/Marchesi 27.11 4.63 3.48 2.86
Simulation 1 22.51 3.70 2.90 2.83

Set IV: Simulation 2 96.44 3.25 2.98 2.33
Lux/Marchesi 37.74 3.08 2.46 1.97

median tail index estimates
(10 samples / 2000 obs. each)

Table 2




