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Contents of the Course 2009 
Theory of Corporate Finance 
1. Introduction to Corporate Finance

· The goal of financial management

· Agency problems

5. The Time Value’ of Money

6. Valuation of Bonds and Stocks

- How Corporations Issue Securities, Chapter 15

7. NPV and Other Investment Criteria

· Evaluation of proposed investments (NPV, IRR)

8. Making Capital Investment Decisions

· Discounted Cash Flow Analysis (DCFA)

9. Project Analysis and Evaluation

· Forecasting risk 

· Scenario, sensitivity and break-even analysis

12. Long Term Financing

· Debt, common stock, (preferred stock)

13. CAPM, Market Efficiency

- Including BB Chapters 7, 8, 9 and 13

14. Cost of Capital

· WACC

15. Financial Leverage and Capital Structure Policy

· The optimal Capital Structure

16. Dividends and Dividend Policy

· Dividend types, Dividend policy

26 and 27. Managing (International) Risk

33. Mergers

